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TAGS: EFIN, ECON, OECD 

SUBJECT: EXAMINATION OF US RESERVATIONS TO CAPITAL 
MOVEMENTS CODE 

REF: OECD PARIS 3851 

1 . MISSION IS IN RECEIPT OF FOLLOWING COMMUNICATION 
FROM SECRETARIAT. BEGIN TEXT: 

ARTICLE 12(B) OF THE CAPITAL MOVEMENTS CODE PROVIDES 
THAT EACH MEMBER SHALL PERIODICALLY NOTIFY THE ORGANI- 
ZATION WHETHER IT DESIRES TO MAINTAIN ANY RESERVATION 
LODGED BY IT IN RESPECT OF AN ITEM SPECIFIED IN ANNEX A 
TO THAT CODE AND, IF SO, STATE ITS REASONS THEREFOR. 

IN ACCORDANCE WITH ARTICLE 19(A) (I), (II), (III) AND 
(B), THE COMMITTEE FOR INVISIBLE TRANSACTIONS HAS DE- 
CIDED TO EXAMINE THE UNITED STATES RESERVATION AT ITS 
MEETING IN MAY 1977. THE SECRETARIAT WOULD BE OBLIGED, 

THEREFORE, IF THEY COULD BE INFORMED BY 18TH APRIL, 

1977 WHETHER THE UNITED STATES LIMITED RESERVATION 
UNCLASSIFIED 
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AGAINST ITEM LIST A, I/A, INWARD DIRECT INVESTMENT, 

IS MAINTAINED AND, IF SO, FOR WHAT REASONS. 

I HAVE ALSO BEEN ASKED TO INVITE THE UNITED STATES 
AUTHORITIES TO BE REPRESENTED IN THE COMMITTEE FOR THE 
EXAMINATION DUE TO TAKE PLACE ON 23RD-25TH MAY, AND I 
SHOULD BE GRATEFUL IF YOU WOULD LET ME KNOW THE NAME 
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OF THE EXPERT DESIGNATED TO ATTEND ON THIS OCCASION. 

2. WOULD APPRECIATE RECEIPT OF USG COMMUNICATION BY 
APRIL 15. END TEXT 

3. WE WOULD NOT ENVISION DEFENSE OF LONG-STANDING US 
RESERVATION TO CAPITAL MOVEMENT CODE (ON INWARD DIRECT 
INVESTMENT) TO OCCUPY MORE THAN AN HOUR OR TWO. ON 
PREVIOUS OCCASIONS (MOST RECENTLY 1974) THIS DEFENSE 

HAS BEEN UNDERTAKEN BY US MEMBER OF INVISIBLES COMMITTEE. 
IF THIS PROCEDURE IS SATISFACTORY. REQUEST WASHINGTON 
PROVIDE EXCERPTS OF TEXTS OF RELEVANT LAWS AND ANY 
RECOMMENDED TALKING POINTS. IF. ALTERNATIVELY, EXPERT 
FROM WASHINGTON WILL ATTEND-AND THIS WOULD BE PARTI- 
CULARLY USEFUL TO COMMITTEE IF IT IS CONSIDERED PROPI- 
TIOUS TO USE OCCASION OF CURRENT EXAMINATION TO EXPOUND 
UNDERLYING USG PHILOSOPHY IN SOME DETAIL-THEN REQUEST 
WE BE ADVISED OF NAME OF EXPERT. 

TURNER 
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